INDEPENDENT AUDITOR’S REPORT

Members of City Commission
City of Taylorsville, Kentucky
Taylorsville, Kentucky

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Taylorsville, Kentucky (City) as of and for the year ended June
30, 2025, and the related notes to the financial statements, which collectively comprise the City’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major fund
of the City, as of June 30, 2025 and the respective changes in financial position and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis of Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the City and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’'s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.



City of Taylorsville, Kentucky
Independent Auditor’s Report
June 30, 2025

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud ar error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement from fraud is higher than one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In perfarming an audit in accordance with generally accepted auditing standards and Gevernment Auditing
Standards, we:

+ Exercise professional judgement and maintain professional skepticism throughout the audit.

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

s (QObtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

+ Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, pension schedules, and OPEB schedules as listed
in the table of contents, be presented to supplement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained



during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles generally in
the United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. Our opinion on the
basic financial statements is not affected by the missing information.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City's basic financial statements. The accompanying fund activity statements and are not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the fund activity statements are fairly stated, in all material respects, in relation to the basic financial
statements as a whole

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 8, 2026,
on our consideration of the City’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the City’s
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the City’s internal control over
financial reporting and compliance.

Maddox & Associates CPAs Inc.

Fort Thomas, Kentucky
February 8, 2026



City of Taylorsville, Kentucky
Budgetary Comparison Schedule — General Fund
Year Ended June 30, 2025

Budgeted Amounts Variances
Original Final Actual Final to Actual
Revenues
Property tax $ 285000 5 285,000 S 320,860 5 35,860
Occupational license tax 460,000 460,000 498,300 38,300
Licences and permits 380,000 380,000 552,649 172,649
Intergovernmental 38,000 38,000 47,470 9,470
Franchise fees 83,000 83,000 85,369 2,369
Charges for services 150,417 150,417 148,048 (65,048)
School resource officer 182,157 182,157 175,663 (34,109)
Grant proceeds 1,040,000 1,040,000 - (864,337)
Interest and other 110,500 110,500 86,561 (23,939)
Total revenues 2,729,074 2,729,074 1,914,920 (728,785)
Expenditures
General government 281,725 281,725 219,517 62,208
Public safety - police 1,156,154 1,156,154 1,116,584 39,570
Public works - sanitation 150,417 150,417 150,117 300
Public works - streets 204,005 204,005 298,545 (94,540)
Project expenditures 1,223,500 1,223,500 - 1,223,500
Debt service - - 32,943 (32,943)
Total expenditures 3,015,801 3,015,801 1,817,706 1,198,095
MNet change in fund balance (286,727) (286,727) 97,214 383,941
Fund balance - beginning 1,992,680 1,992,680 1,967,036 (25,644)

Fund balance - ending $ 1,705,953 S 1,705,953 $2,064,250 S 358,297




City of Taylorsville, Kentucky
Budgetary Comparison Schedule — Utility Fund
June 30, 2025

Budgeted Amounts Variances
Original Final Actual Final to Actual
Revenues
Charges for services S 6,703,720 $ 6,703,720 $ 6,539,547 S (164,173)
Project revenue - - 445,569 445,569
Other revenue 275,000 275,000 369,425 94,425
Total revenues 6,978,720 6,978,720 7,354,541 375,821
Expenditures
Operating 6,725,589 6,725,589 6,354,025 371,564
Project expense 493,500 493,500 - 493,500
Total expenditures 7,219,089 7,219,089 6,354,025 865,064
Net change in fund balance (240,369) (240,369) 1,000,516 1,240,885
Fund balance - beginning 22,767,030 22,767,030 20,746,684 (2,020,3486)
Fund balance - ending S 22,526,661 § 22,526,661 S 21,747,200 S (779,461)

City of Taylorsville, Kentucky
Budgetary Comparison Schedule — Road Fund

June 30, 2025
Budgeted Amounts Variances
Original Final Actual Final to Actual

Revenues

Intergovernmental revenues S 16,000 S 16,000 S 16,185 S 185

Other revenue 100 100 - (100)
Total revenues 16,100 16,100 16,185 85
Expenditures

Streets 60,000 60,000 4,256 55,744
Total expenditures 60,000 60,000 4,256 55,744
Net change in fund balance (43,900) (43,900) 11,929 55,829
Fund balance - beginning 58,544 58,544 60,075 1,531

Fund balance - ending S 14644 S 14644 S 72004 S 57,360




A copy of the complete audit report, including financial statements and supplemental
information, is on file at city hall and is available for public inspection during normal
business hours. Any citizen may obtain from city hall a copy of the complete audit report,
including financial statements and supplemental information, for their personal use.
Citizens requesting a personal copy of the city audit report will be charged for duplication
costs at a rate that shall not exceed twenty-five cents ($.25) per page. Copies of the
financial statement prepared in accordance with KRS 424.220 are available to the public at
no cost at city hall.



